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The Decline of Nature Renders the Global Economy Insolvent
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The decline of nature poses a significant threat to the global economy as it diminishes the
availability of natural resources essential for economic functions. Ecosystem degradation, loss
of biodiversity, and climate change all result in increased risks and costs for businesses across
various industries. For instance, rising sea levels and extreme weather events disrupt supply
chains, leading to higher production costs and decreased profitability. Furthermore, the deple-
tion of natural resources such as water and forests undermine productivity and agricultural
output, impacting food security and overall economic stability. As our reliance on nature for
raw materials and ecosystem services grows, failing to address its decline not only jeopardizes
ecological sustainability but also risks financial insolvency on a global scale. It is imperative for
governments, businesses, and individuals to prioritize sustainable practices and conservation

efforts to safeguard both nature’s health and the resilience of the global economy.
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HE DECLINE of nature has been a critical concern for

decades, as human activities continue to deplete and

damage natural resources at an alarming rate (Diaz et al.,
2019). This has substantial repercussions for the global economy
as well as the environment (Brauman et al., 2020). The global
economy may become insolvent because of the economic chal-
lenges that can arise when nature is not adequately preserved
and protected (Markandya, 2015).

Clean air, water, food, and basic materials are among the
indispensable resources that sustain human life and economic
activity in the natural world (Han et al., 2024). The depletion or
pollution of these resources can have a negative effect on a vari-
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ety of industries and sectors of the economy (Nelson, 1991). For
instance, industries that depend on wood products for manufac-
turing may be adversely affected by deforestation, which can
result in a decrease in timber production (Lee, 1998; Ldpez,
2010; Mateo, 2006).

Additionally, businesses may incur additional expenses as
a result of the decline of nature, necessitating investments in
alternative resources or technologies to offset the loss of natural
resources (Chaudhary et al., 2016; Bousfield et al., 2024; Flores
et al., 2024). For example, businesses may be required to invest
in more costly water treatment facilities to purify polluted water
sources or in new technologies to mitigate their carbon footprint
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in response to climate change (De Jes(s Meza Solana & Ngera,
2015; Parkinson et al., 2018; Reddy et al., 2015).

The loss of biodiversity can also be a consequence of the
decline of nature, which can have adverse effects on food pro-
duction and agriculture (Arenas - Sanchez et al., 2016;
Markandya, 2015; Reinman, 2015). For instance, the reduction
of crop yields due to the loss of pollinators such as bees can
affect the availability and prices of food (Dannenberg et al.,
2024; Novais et al., 2016; Pereira et al., 2024). This can result in
social unrest and political instability, which can have a ripple
effect on the global economy due to food shortages and price
increases.

The tourism and recreation industries, which depend on
natural landscapes and ecosystems to attract visitors, can also be
affected by the decline of nature (Newsome, 2020; Ooi et al.,
2018; Poudyal et al., 2012). The destruction or degradation of
natural areas can discourage travelers from visiting, resulting in
a decrease in revenue for local businesses and governments
(Libosada, 2009; McCarroll et al., 2024; Si & Tang, 2024). This
can have a substantial effect on the economies of countries that
significantly rely on tourism as a primary source of income.

Global supply chains may also be affected by the decline
of nature (Becken & Ren, 2012; Duarte et al., 2024), as disrup-
tions in the availability of natural resources can result in price
increases and shortages of products and services. For instance,
delays in production and increased costs for manufacturers may
result from disruptions in the supply of raw materials because of
environmental degradation (Bell et al., 2012; Davis et al., 2020;
Paul et al., 2017). Ultimately, this can affect the overall eco-
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nomic development and consumer prices.

The financial implications of the decline of nature can be
severe for governments, as they may be required to cover the
expenses of rehabilitating degraded ecosystems, clearing up
pollution, and providing assistance to communities impacted by
environmental disasters (Balmford et al., 2002; Dannenberg et
al., 2024; Diaz et al., 2019; Palmer & Falco, 2012; Weir et al.,
2024). These expenses can exacerbate the instability of the
global economy by placing a strain on government budgets and
resulting in heightened debt levels.

Indirect economic consequences may also result from the
decline of nature (Noy, 2008), including increased healthcare
expenses from pollution-related ailments (Ratna, 2017;
Remoundou & Koundouri, 2009), decreased productivity be-
cause of natural disasters (Bosello et al., 2005; Dauvergne,
1999), and decreased investment in industries that depend on
natural resources (Acheampong & Opoku, 2023). All these fac-
tors have the potential to contribute to a decrease in economic
growth and prosperity, which could ultimately result in the glob-
al economy becoming insolvent.

In conclusion, the global economy is at risk of significant
disruptions and challenges because of the rapid decline of nature.
It is imperative to prioritize the preservation and protection of
nature and natural resources through sustainable and responsible
management practices to prevent the insolvency of the global
economy. Businesses and governments can contribute to the
long-term stability and health of the economy while also pro-
tecting the well-being of future generations by investing in con-
servation efforts and implementing green technologies.m
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